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OATH OR AFFIRMATION

1, Stephen Lasher , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Gulfstar Group 1,LTD. , as

of December 31 , 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely asthat of a customer, except as follows:

ALICIANEALO Notary ID#125792481
My Commission Expires Signature

December 17, 2022
President and Chief Compliance Officer

Title

Notary Pu Tic

This report ** contains (check all applicable boxes):

0 (a) Facing Page.
(b) Statement of Financial Condition.

e (c) Statement of1ncome (Loss).
(d) Statement of Changes in Financial Condition.

2 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.I 7a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Partners of
GulfStar Group I, Ltd.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of GulfstarGroup I, Ltd.asof December 31,
2019,the related statements of income,changes in partners' capital, andcashflows for the year then ended, and
the related notes (collectively referred to as the financial statements). In our opinion, the financialstatements
present fairly, in all material respects,the financial position of GulfStar Group I, Ltd.as of December 31, 2019,
and the results of its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United Statesof America.

Basis for Opinion

These financial statements are the responsibility of Gulfstar Group I, Ltd.'smanagement. Our responsibility is to
express an opinion on GulfStar Group I, Ltd.'s financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) ("PCAOB")and
are required to be independent with respect to GulfStar Group I, Ltd. in accordance with the U.S.federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordancewith the standards of the PCAOB.Those standards require that we plan
and perform the audit to obtain reasonable assuranceabout whether the financial statements are free of material
misstatement, whether due to error or fraud.Our audit included performing procedures to assessthe risks of
material misstatement of the financial statements,whether due to error or fraud, and performing procedures that
respond to those risks. Such proceduresincluded examining, on a test basis,evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The Computation of Net Capital Under Rule 15c3-1 of the Securities Exchange Commission and the Information
Relating to Possession or Control of Securities Under Rule 15c3-3 of the Securities Exchange Commission have
been subjected to audit procedures performed in conjunction with the audit of Gulfstar Group I, Ltd.'s financial
statements.The supplemental information is the responsibility of GulfStar Group I, Ltd.'s management.Our audit
procedures included determining whether the supplemental information reconciles to the financial statements or
the underlying accounting and other records,as applicable,and performing procedures to test the completeness
and accuracy of the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form andcontent, is
presented in conformity with 17 C.F.R.§240.17a-5.In our opinion, the supplementai information is fairly stated,
in all material respects, in relation to the financial statementsas a whole.

HARPER& PEARSONCOMPANY,P.C.

We have served as Gulfstar Group I, Ltd.'s auditor since2004.
Houston,Texas
February 26, 2020
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QJLPSTAR GROUPI, LTD.
STATEMENr OF FDRNCIAL CONDITION

DECEMBER31,2019

ASSETS

Cashand cashequivalents $ 1,043,775
Accountsreceivable,affiliate 888

Notesreceivable,affiliate 502,800

TOTALASSETS $ 1,547,463

LIABILITIES A M) PART1%RS' CAPITA L

Accountspayable,affiliate $ 23,074
Accrued margin tax 60,472

TOTAL LIABILITIES 83,546

Partners' capital 1,463,917

TOTAL LIABILRIESANDPARTNERS'CAPTfAL ‡ 1,547,463

Seeaccompanyingnotes.
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GULPSTAR GROUPI, LTD.
STATEMENTOFINCOME

FORTHEYEAR ENDEDDECEMBER31,2019

Revenues

Managementfee income,affiliate $ 300,000
Commissionsand retainer fees 14,509,328

Total Revenues 14,809,328

Expenses

Managementfees 1,536,000
Managingdirectors fees 4,477,238
Referral fees 617,024
Payrolltaxes 94,577
Professionalfees 99,686
Ucensesand registrations 7,783
Margintax 60,472
Other 1,050

Total Expenses 6,893,830

Net Income $ 7,915,498

See accompanyingnotes.



SJLPSTA R GROUPI, LTD.
STATEMENTOFCHANGES IN PARTNERS'CAPITAL

FORTHE YEAR ENDEDDECEMBER31,2019

General Limited

Partner Partners Total

Balance,December 31,2018 $ 84,367 $ 1,164,052 $ 1,248,419

Distributions (770) (7,699,230) (7,700,000)

Net Income 792 7,914,706 7,915,498

Balance,December31,2019 $ 84,389 $ 1,379,528 $ 1,463,917

Seeaccompanyingnotes.
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GULPSTAR GROUPI, LTD.
STATEMENrOFCASH FLOWS

FORTHE YEAR ElOED DECEMBER31r 2019

CASHFLOWFROMOPERATINGACTIVITIES

Net Income $ 7,915,498
Adjustmentsto reconcileNet Income
to net cashprovidedby OperatingActivities:

DecreaseinAccountsReceivable,affiliate 130,099
Decrease in Prepaid Management Fees,affiliate 128,000
Increasein AccountsPayable,affiliate 11,816
Increasein AccruedMarginTax 30,472

Net cashprovidedby OperatingActivities 8,215,885
CASHFLOWFROMFINANCINGACTIVITIES

Distributions to Partners (7,700,000)

Net cashused in Financing Activities (7,700,000)
Netcash increasefor period 515,885
Cashat beginningof period 527,890

Cashat end of period ‡ 1,043,775

See accompanying notes.
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GULFSTAR GROUP I, LTD.
NOTES TO FINANCIAL STATEMENTS

DECEMBER31, 2019

NOTE A BASIS OF PRESENTATIONANDSUMMARYOFSIGNIFICANT ACCOUNTING POLICIES

GulfStar Group I, Ltd.(a Texas limited partnership)(the Partnership)maintains its accountson
the accrual basis of accounting in accordance with accounting principles generally acceptedin
the United States of America (GAAP).Accounting principles followed by the Partnershipand
the methods of applying those principleswhich materially affect the determination of financial
position, resultsof operations andcashflows are summarizedbelow:

Description of Business- The Partnershipis located in Houston,Texas and is a private
investment banking firm. Accordingly,the Partnershiphas claimed an exemption from Rule
15c3-3 under section (K)(2)(i). The Partnershipis registered as a Broker-Dealer with the
Securities and Exchange Commission, and is a member of the Financial Industry Regulation
Authority (FINRA).

Statement Presentation - The unciassified statement of financial condition is presented in
accordancewith industry standards.

Estimates - The preparation of the financial statements requires management to make
estimates and assumptionsthat affect the reported amounts of assets and liabilities and
disclosureof contingent assetsand liabilities at the date of the financial statementsand the
reported amountsof revenuesand expensesduring the reporting period.Actuai resultscould
differ from those estimates.

Cash and Cash Equivalents - The Partnership considersall highly liquid debt instruments with
an original maturity of three monthsor lessto be cash equivalents.

Income Taxes - The Partnership'sincome,losses,and tax creditswill be includedin the income
tax returns of the Partners.Accordingly,the Partnershipdoesnot recorda provisionfor Federal
income taxes. The Partnership accruesTexas Margin taxes if owed. For the year ended
December31, 2019,the partnershipaccruedMargintax expenseof $60,472.

The Partnership believes that all tax positions will more likely than not be sustained upon
examination.As of December31, 2019, the tax years that remain subject to examination by
the major tax jurisdictions under the statute of limitations are from the year 2016 forward (with
limited exceptions).Tax penaltiesand interest, if any,would beaccruedas incurredandwould
be classified as tax expense in the statementof income.

RevenueRecognition - Revenuefrom contractswith customersincludes feesfrom investment
banking services.The recognitionandmeasurementof revenueis basedonthe assessmentof
individual contract terms.Significant judgment is required to determinewhether performance
obligations are satisfied at a point in timeor over time; howto allocatetransaction priceswhere
multiple performance obligations are identified; when to recognize revenue based on the
appropriate measure of the Partnership'sprogressunder the contract; and whether constraints
on variable consideration should be applieddue to uncertain futureevents.
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GULFSTAR GROUP I, LTD.
NOTES TO FINANCIAL STATEMENTS

DECEMBER31, 2019

NOTEA BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Investment banking feesare recorded in accordance with the terms of the respective contract
when the service is complete, and the revenue is reasonably determinable. Investment
banking fees from securities related transactions are recognized when transactionscloseand
receivables are recordedat that time.

Subsequent Events - The Partnershiphasevaluatedsubsequent events through February26,
2020, the date the financial statements were availableto be issued. Nosubsequentevents
other than the item noted in Note F occurred,which required adjustment or disclosureto the
financial statementsat December 31, 2019.

NOTE B ORGANIZATION

The Partnership'sgeneral partner is GuifStarGroup GP,LLC,owning a0.01%interest.Through
December 31, 2007, GulfStar Investment of Nevada Inc. (Nevada) and IBC Subsidiary
Corporation(IBC) owned 29.997% and 69.993% in limited partnership interests, respectively.
Effective January 1,2008, the limited partnership interest was reallocated between Nevada
and IBC to 49.995%and 49.995%,each. The Partnership can remain in existence until
December31, 2050.

All Partnershipprofits, losses,and distributions are to be aliocatedto the partnersin proportion
to their respectivepercentage interests.

NOTE C RELATED PARTYTRANSACTIONS

The Partnership utilizesthe servicesof GulfStarII, Ltd.(Gulfstar II) (a companyaffiliated by
ownership) for the day-to-day operation and management of the Partnership'sbusiness,
including financial servicesmanagement, information systems, bookkeeping, recordkeeping,
clerical services,furnishingoffice space,equipment,and supplies;assisting incompliancewith
all reporting and administrative obligationsof the Partnership; assisting in preparation and
updating of a businessplan,preparation of budgets, providing marketing and sales support,
obtaining research,analysis,and informationalservices;and arrangingfor monitoring of legal,
accounting,andother professional services.Ascompensationfor these servicesthe Partnership
paid GulfStar II management fees of $128,000 per month for the year of 2019. The
managementfeesare payablemonthly in advanceor at suchother times as the parties may
mutually agree. At December 31, 2019 there were no amounts payableto or prepaid with
GulfStar II related to management fees. Total fees paid by the Partnership pursuant to the
agreementwere $1,536,000for the year endedDecember31,2019.
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GULFSTAR GROUP I, LTD.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019

NOTE C RELATED PARTYTRANSACTIONS (continued)

At December 31, 2019 the Partnership had no prepaid management fees. In addition to
management fees pursuant to the agreement, the Partnership also pays fees to managing
directors based on a tiered percentage of the Partnership's successfee earnedfrom closing a
financing transaction. Managing Directors fees totaled $4,477,238 for the year ended
December31, 2019. Effective January2, 2009, Gulfstar II agreed to pay the Partnership a
managementfee for professionalserviceson a monthlybasis.Total managementfeesreceived
by the Partnership were $300,000for the year endedDecember31, 2019.

In the ordinary courseof business the Partnership will receive retainer feesearnedby GulfStar
II for consulting services provided in the issuance of debt and/or equity. These fees are
immediately consideredpayable to GulfstarII and are not recorded in the accompanying
income statement. At December31,2019 theamount payableto GulfStarII relatedto retainer
fees was$0.

NOTE D NET CAPITAL REQUIREMENTS

Pursuantto the net capital provisions of Rule 15c3-1 of the SecuritiesExchange Act of 1934,
the Partnershipis required to maintain a minimum net capital,and comply with a ratio of
aggregate indebtedness to net capital as defined under such provisions. Net capital and the
related ratio of aggregate indebtednessto net capital may fluctuate on a daily basis.

At December 31, 2019 the Partnership had net capital of $856,762 and a net capital
requirement of $5,570.The Partnership'sratio of aggregateindebtednessto net capital was
.10to 1 at December31, 2019. The Securitiesand ExchangeCommissionpermitsa ratio of
aggregate indebtednessto net capital for the Partnership at this time of no greater than 15 to1.

NOTE E CONCENTRATIONSAND CREDIT RISK

The Partnership has cash deposits in correspondent financial institutions in excess of the
amount insured by the FDIC in the amount of $705,308at December31, 2019. It is the
Partnership'spractice to utilize high net worth financial institutions to minimize credit risk.
Additionally the Partnership hascredit risk relatedto the note receivable from GulfStar II. The
Partnership's management does not believe significant credit risk exists in relation to this
receivableand that no reservesare required.

NOTE F NOTES RECEIVABLE,AFFILIATE

The Partnershipcreated intercompanyreceivablesfor cashadvanceswith its affiliate Gulfstar
II on February 26, 2009 and October 1, 2011 in the amounts of $270,000and $107,100,
respectively. These interest free notes were renewedand will mature on February23, 2021
and October1,2020,respectively.On February27,2012 the Partnership created anadditional
intercompany note receivable with its affiliate GulfStar II in the amount of $125,700.This
interest free note was renewedfor a two-year term during 2019 and will mature on February27,2021.

9



GULP5TAR GROUPI, LTD.
SCHEDULEI

COMPUTATIONOFMiT CAPITA L UIOER RULE 15C3-1
OFTHE SECURI11ESAlm EXCHANGE COMMISSION

DECEMBER31r 2019

NETCAPITAL

Total partners' capital qualified for net capital $ 1,463,917

Nonallowableassets:

Cashand cashequivalents (88,467)
Accountsreceivable,affiliate (888)
Notesreceivable,affiliate (502,800)

Total nonallowable assets (592,155)
ExcessFidelityBondDeductible (15,000)

(607,155)

Net capital $ 856,762

COMPliTATION OF BASIC NET CAPITAL REQUIREMENTS
Minimum net capitai required (6.66%of total aggregate

indebtedness) ‡ 5,570

Minimumdollar net capital requirement $ 5,000

Netcapital requirement (greater of above two minimum

requirement amounts) $ 5,570

Excessnet capital $ 851,192

Ratio:Aggregate indebtednessto net capital .10to 1

Nomaterial differencesexistedbetween the auditedcomputation of net capital pursuant to Rule 15c3-1 as of
December31,2019 and the correspondingunauditedfiling of part IIA of the FOCUSReport/formX 17A-5 filed
by Gulfstar Group I, Ltd.

Seereport of independentpublic accountingfirm.
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Schedule II
GULFSTARGROUPI, LTD

Information Relatingto the Possessionor Control
Requirementsunder Rule 15c3-3

December31, 2019

Exemption Provision

The Companyoperates pursuant to section (k)(2)(i) exemptive provisions of Rule 15c3-3 of the Securities
Exchange Act of 1934.Underthese exemptíveprovisions, the Computation of Determinationof the Reserve
Requirementsand Information Relatingto the Possession or Control Requirements are not required.

See report of independent public accounting firm.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Partners of
GulfStar Group I, Ltd.

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1)
Gulfstar Group I, Ltd. identified the following provisions of 17 C.F.R.§15c3-3(k) under which GulfStar Group I,
Ltd. claimed an exemption from 17 C.F.R.§240.15c3-3 (k)(2)(i) (the exemption provisions) and (2) GulfStar
Group I, Ltd. stated that Gulfstar Group I, Ltd. met the identified exemption provisions throughout the most
recent fiscal year without exception. GulfStar Group I, Ltd.'smanagement is responsiblefor compliancewith the
exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about
GulfStar Group I, Ltd.'scompliance with the exemption provisions.A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management'sstatements.Accordingly,we
do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be madeto management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

HARPER& PEARSONCOMPANY, P.C.

Houston,Texas
February 26,2020
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Gulfstar Group I, LTD.
700 Lousiana Street, Suite 3800 / Houston,Texas 77002

713-300-2010

Gulfstar Group I, LTD.Assertions

Gulfstar Group I, LTD. (the "Partnership") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5,"Reports to be
made by certain brokers and dealers"). This Exemption Report was prepared as required by 17
C.F.R.§240.17a-5(d)(1) and (4). To the best of its knowledgeand belief, the Companystates
the following:

(1) The Company claimed an exemption from 17 C.F.R.§ 240.15c3-3 under the following
provisions of 17 C.F.R.§240.15c3-3 (k)(2)(i).

(2) The Company met the identified exemption provision in 17 C.F.R.§240.15c3-3(k)(i)
throughout the most recent fiscal year without exception.

Gulfstar Group I, LTD.

I, Stephen Lasher, swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

Officer

January 5,2019
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To the Management of
Gulfstar Group I, Ltd.

In connection with our audit of the financial statements and supplementalinformation of GulfStar Group I, Ltd.
(the Partnership) for the year ended December 31, 2019, we have issued our report thereondated February26,
2020. Professional standards require that we provide you with the following information related to our audit.

Significant and Critical Accountinq Policies and Practices

Management is responsible for the selection and use of appropriate accounting policies.In accordancewith the
terms of our engagement letter, we will advise management about the appropriateness of accounting policies and
their application. The Partnership's significant accounting policies are disclosed in the notes to the financial
statements as required by generally accepted accounting principles pursuant to Rule 17a-5 under the Securities

and ExchangeAct of 1934.No new accounting policies were adopted and the application of existing accounting
policies was not changed during the year ended December 31, 2019. We noted no transactions entered into by
the Partnership during the year for which accounting policies are controversial or for which there is a lack of
authoritative guidance or consensus or diversity in practice.

Critical accounting policies and practices are those that are both most important to the portrayal of the
Partnership's financial condition and results and require management's most difficult, subjective, or complex
judgments, often as a result of the need to make estimates about the effects of matters that are inherently
uncertain. The critical accounting policies used by the Partnership in its December 31,2019 financial statements
are described in Note A to the financial statements and relate to the policies the Partnership uses to account for
revenue recognition as it relates to fulfillment of engaged services.

Critical Accountinq Estimates

Accounting estimates are an integral part of the financial statements prepared by management and are based on
management's knowledge and experience about past and current events and assumptions about future events.
Critical accounting estimates are estimates for which (1) the nature of the estimate is material due to the levels
of subjectivity and judgment necessary to account for highly uncertain matters or the susceptibility of such
matters to change and (2) the impact of the estimate on financial condition or operating performance is material.
There were no critical estimates identified effecting the financial statementsof the Partnershipfor the year ended
December 31,2019.

Significant Unusual Transactions

For purposes of this letter, professional standards define significant unusual transactions as transactions that are
outside the normal course of businessfor the Partnership or that otherwiseappear to be unusualdue to their
timing, size or nature. We noted no significant unusuai transactions during our audit.

Related-party Relationshipsand Transactions

As part of our audit, we evaluated the Partnership's identification of, accounting for, and disclosure of the
Partnership's relationships and transactionswith related parties as required by professional standards.We noted
no related parties or related-party relationships or transactions that were previously undisclosed to us; significant
related-party transactions that have not been approved in accordance with the Partnership's policies or
procedures or for which exceptions to the Partnership's policies or procedures were granted; or significant
related-party transactions that appeared to lacka business purpose.

harperpearson.com



Quality of the Partnership's Financial Reporting

Management is responsible not only for the appropriateness of the accounting policies and practices,but also for
the quality of such policies and practices. Our responsibility under professional standards is to evaluate the
qualitative aspects of the Partnership's accounting practices, including potential bias in management'sjudgments
about the amounts and disclosuresin the financial statements, and to communicate the results of our evaluation
and our conclusionsto you. We found the qualitative aspects of the Partnership's accounting principles to be
relevant and appropriate.

Uncorrected Misstatements

Professional standards require us to accumulate misstatements identified during the audit, other than those that
are clearly trivial, and to communicate accumulated misstatements to management. The management
representation letter lists the uncorrected misstatements that we presented to management, other than those
that are clearly trivial, that, in our judgment, may not have been detected except through our auditing
procedures,

Management has determinedthat the effects of the uncorrectedmisstatementsare immaterial,both individually
and in the aggregate, to the financial statements as a whole. The uncorrected misstatements or the matters
underlying them could potentially cause future period financial statements to be materially misstated,even
though, in our judgment, such uncorrected misstatements are immaterial to the financial statementsunder audit.

Exceptions to Exemption Provisions

In connection with our review of the Partnership'sExemption Report, wedid not identify any exceptionsto the
exemption provisions that would cause the Partnership's assertions not to be fairly stated, in all material respects.

Disagreements with Management

For purposesof this letter, professional standards define a disagreement with management as a matter, whether
or not resolved to our satisfaction,concerning a financial accounting, reporting, or auditing matter that could be
significant to the financial statements or the auditor's report. We are pleased to report that no disagreements
with management aroseduring the course of our audit.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and compieting our audit.

Supplemental Information

Based on the regulatory requirements of SEC Rule 17a-5, the Partnership presents the supplemental information
that accompanies the financial statements. We subjected that supplemental information to audit proceduresin
accordance with PCA08 Auditing Standard No.17, Auditing Supplemental Information AccompanyingAudited
Financial Statements.Based on our audit procedures performed, the supplemental information is fairly stated, in
all material respects,in relation to the financial statements taken as a whole.

This information is intended solely for the useof management of Gulfstar Group I, Ltd. and is not intended to be,
and should not be, usedby anyoneother than these specified parties.

HARPER& PEARSONCOMPANY,P.C.

Houston,Texas
February 26, 2020
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DETERMINATION OF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT

Amounts for the fi cat period
beginning _I 2.01
and ending _fl.

liem No. Eliminate cents

2a. Total revenue (FOCUSLine 12/Part ilA Line 9, Code4030) $

2b. Additions:

(1) Total revenues from the securities business of subsittiaries (excep1foreign subsidiaries) and
predecessorsnot included above.

(2) Net loss fromprincipal transactions in securiMesin Rading accounts.

(3) Net loss from principal transactions in commodities til trading accounts

(4) Interest and dividend expense deducted in determining item 2a.

(5)Net loss from managementof or participation in theunderwriting or distribution of securities

(6) Expensesother than advertising, printing, registration fees and legal fees deducted in determining not
profit from managementof or participation in underwriting or distribution of securities.

(7) Nellossfromsecuritiesin investmeal accounts.

Total additions

2c. Deductions:

(1) Revenuesfrom the distribution of sharesof a registered open end investmentcompanyor unit
investment trust, from the sale of variable annuities, from tfie business of insurance, from investment
advisory services rendered toregistered investment companies or insurancecompanyseparate
accounts,and-from transactions in security futures products.

(2) Revenues from commodity transactions

(3) Commissions,floor brokerageand clearance paid to other SIPC membe s in con action with
securities transactions

(4) Reimbursementsfor postage in connech n i oproxy solicitation. J

(5) Net gain from securities in investment accounts.

(6) 1009.>of commissionsandmarkups earned from transactions in (i) certificates of deposit and
(ii) Treasury bills, bankers acceptancesor commercial paper lhat maturenine monthsor less
from issuance date

(7) Direct expensesof printing advertising and iegal fees incurred inconnection with other revenue
related to the securities business (revenue defined bySection 16(9)(L) of the Act),

(8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction C):

(Deductions in excessof $100,000 require documentation)

(9) (i) Total interest and dividend expense(FOCUSUne 22/PARTllA Line 13,
Code 4075 plus line 2b(4) above) but not inexcess
of total interest and dividend income $

(ii) 40%of margin interest earned on customerssecurities
accounts (40% of FOCUSline 5.Code 3960). $

Enter the greater of line (i) or (ii)

Total deductions

2d. SIPC Net Operating Revenues $ 6

2e. GeneralAssessment @ .0015 $

(to pa (ine 2A)
2


